Beginning with 2005, all the entities listed on the European Union regulated markets must prepare consolidated financial statements in accordance with the International Financial Reporting Standards (IFRS). Romanian listed entities compulsorily apply the IFRSs starting with the consolidated financial statements prepared for the financial year 2007. The main objective of this study is to identify and measure the impact of first-time adoption of IFRS on the performance of Romanian listed entities, performance being expressed by means of net income. The results suggest that no clear tendency can be identified regarding changes in net income of listed entities generated by the transition from Romanian accounting regulations to IFRS.
Introduction
At European level, from 2005, all the entities listed on the European Union regulated markets must prepare consolidated financial statements according with the International Financial Reporting Standards (IFRS).
In Romania, the IFRSs were adopted gradually, starting with the credit institutions, which must prepare IFRS consolidated financial statements starting Great interest is shown in the literature for the study of the effects of IFRS adoption on the financial ons is important because, while IAS adoption might lead Hung and Subramanyan, 2004 cited in Petreski, 2006: 4. Empirical research conducted in EU member states testifies that, in most cases, performance measured according to IFRS is greater that performance reported based on previous generally accepted accounting principles Finland: Adams et al., 1993; France: Marchal et al., 2007; Germany: Hung and Subramanyam, 2007; Italy: Cordazzo, 2008; Portugal: Cordeiro et al., 2009; United Kingdom: Stenka and Ormrod, 2007 and Callao et al., 2010. IFRS implementation in Romania was initially analyzed in theoretical studies, focused on the stages of Romanian accounting reform Albu et al., 2011 or on the advantages and difficulties arising from the transition to IFR . Empirical research related to IFRS adoption in Romania analysed the conformity of published financial statements with the disclosure requirements from IFRS , the disclosure practices related , the costs of IFRS implementation 2007 and its possible benefits, such as better financial communication that created the economic advantage of a lower cost of capital for Romanian listed companies find that the image of Romanian listed entities may be totally different when the IFRS referential is used, significant differences arising especially for net income and equity. Filip and Raffournier 2010 investigated the value relevance of earnings of Romanian listed companies over the years 1998 2004 and find that the association between accounting earnings and stock returns is comparable to the levels reported by studies conducted on more mature markets. Also, their results shown that
